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MORE LATIN REVOLUTIONS SEEN

-

"By ROBERT GRUENBERG
Star Special Writer
Non-niember Cuba, despite 10
years of “economic disaster,” is
closer to some Alliance for Prog-

ress goals than most countries ing

the hemisphere development
plan,  two  experts on’ Latin
America say in a book published
today. . oL

For this and other reasons,
Americans should expect-that
“upheaval, experimentation and
_change will be the rule rather

k Blames Alliance Fail

;than the exception” in Latin
America, and the recent election
of. Marxist Salvador Allende as
president of Chile confirms this
“basic _finding,” according_ to

Levinson is an Inter-American
Development Bank official, and
formerly was with the U.S.
Agency for International Devel-
opment where he was responsi-
ble for all Latin American capi-
tal loans. De Onis, a correspon-
dent in many South American
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counfries for more than 13
years, is stationed in Mexico
City. '
Independent Bffort

b Their book, “The Alliance
That Lost Its Way,” was issued
today by the 20th Century Fund,
a bl-year-old nonprofit founda-
tion, which said the authors had
“complete independence’” in
making their findings.

The aim of the Alliance, found-
ed under President John ¥, Ken-
nedy, was to ‘‘compete with
Castroism by offering economic
support and social reform within
a democratic framework,” the
study said, But “in education
and public health no country in
Latin America has carried out
such ambitious and nationally
comprehensive programs.”

The AHiance tried to “kill two
birds with one stone and hit nei-

|ther squarely,” said the authors.
|These targets were removing
.{the danger of revolution, and
.|achieving significant social, eco-
‘inomic and political = advance-
‘‘ment for the millions of Latin
{poor. :

Three Main Causes

But it lost its way for three
major reasons, they say:

The United States pursued its
own security intevests—
especially military—which, in
turn, supported authoritarian re-
gimes at the expense of those
trying to build a more demaocrat-
ic society.

There was a major depend-
ence on the “narrow” approach
of technical education and agri-
cultural production, at the ex-
pense of espanding literacy and
democratic forms of govern-
ment. The result was protection
of “key elements” of the pres-
ent Latin society, instead of
bettering the lives of the “mar-
ginal masses.”

The Latin-American demo-
cratic left proved “disappoint-
ingly weak” and its leaders
were subject to constovt coups
d’etat that brought in anti-
demacratic regimes.

The report warned againat full

355

ures on U.S.

acceptance 4i this time of the
Latin Amer:can military *“refor-
mist” estab'ishments, which
have been sesn by some as ik’
hope for a batier society.
Suggestions Made s

The authors say the United
States, in ‘reformulating” its .
Latin poliey, should: ) “
@ Limit arms shipments and .
halt military assistance mis-:
sions—including CIA and De-.
fense Dep.irinent activities— -
and maintain contact with the.
Latin  military = only through:
“well selectad” attaches work-:
ing closely under the U.S. am-:
bassadors. ‘ '
9@ Cease trying to  “lecture,:
threaten, or dictate pelicy” too:
governments seeking assistance.
© Halt U.5. Treasury Depart-
ment interfcrence with Agency.
for Internztional. Development
lending. At the same time recipi-
ent nations—not AID—should de-
termine the cetails of how mon-
ey is to be spent. oo
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IN"TI70 1 GNITE, a Marxist won 8 ¢ o RO Lt ;.
a free national election for the . for change in Latin Ame « -, and they conclude
presidency. If the congress : ’ s with solid proposals for + 1 oraving it a!g)ng‘lhc
confirms him, he will become A ; !IH{S Irl)f the dcnm{cr;xtl]c 13 s Ign('i(cr wh(ljch it was
- . B H : 3 i mibiadly mauguratec Dy n k. cnne .
the first MaerSt. to_achteve 1 3 The :\ulho%s' findings ¢ v informed byya sense
power by constitutional means. ., of urgency deriving from € :cir belief that “Latin
After ten years and almost - - : : Amcrica is on the thres: 11 of a new decade in
$20 billion of United States aid . which pressures for ccon: © ic growth and social
to Latin America, what . ; § » i 'Chang/c\ will surc]yl! ost th ’n!i%ml strength of the
P : 2 inter-Amcrican relations: hcir npmmm
accounts for SUCh a turn il B Lo analyses, and judgmonts .o w out of fong pchondl
of events? association with the Allii o e for Progress, for * §
they have viewed the Al ace from its very
N beginning from the comy < nentary vantage points
Ain this penctrating study, undertaken for The o ; of a Uniled States forcig  :id official and of a
‘wenticth Century Fund, Jerome Levinson and Lo New York Times corresy yident for whom
Tuan de Onis report on the causcs of unrest in ;s ; reporting on the Alilance Fas been a continuous
Latin America and tell in compelling detail how the 3. ; assignment. The result o1 @ eir combined cffort
drcam of an Alliance for Progress has broken % ; ; : is a book that will likely = the definitive work
down. Despite American cfforts to advance the ™ i : x g on the subject for a long “i:1c to come.
cconomic, social, and political development of -,
Latin America, the problems that gave risc to the [+ L o
Alliance in 1961 are still unresolved. Now this main b : < JEROME LEVINSON, a grac a «te of Harvard Law
channel of inter-American rcla(.ormmundcrxnlilcd, 3 i School and a Fulbright Sc.iciar, served with the © -
deflated, and distorted by cvents—-threatens to ; : % Agency for International s ¢ velopment where for
increase resentment among the penplcs of both : four years he was involvec v ith the Alliance for
Americas. : Progress both in Latin Ar ¢ icaand in Washmgton
Levinson and de Onis offer an objectivé y o bl JUAN BE ONis, chicf of the A ew York Thne§'§:
ritical appraisal of the Alliance for Progrcse and S Sy § burcat in Mcxsco City, ha
its influcnce on Lalin American institutiond. #3g : d years from various countr.cs i
After providing a background of Latin. Ath ?
aflairs before the advent of the Alliance, t
authors usc key incidents in recent Latin
Amcrican history as well as interviews with
Unilul States and Latin Amcrican official§ to.

Over m lh(‘y find that thc Allmncc ag prCScntIy
constituted falls well short of a perfect blucprm(




" i

“The major lesson of the Alliance is that the reach of the
United States should not exceed its grasp. Between the

overambitious idealism of its development goals and the
pointless obsessiveness of its concern for security, the United |
| States really undermined the Alliance before it could get

started. When the sccurity issue lost its urgency and when

§ other problems arosc to demand higher priority-—the

{ war in Victnam, the need to defend the dollar, the pressure

¢ of protectionist lobbics, the domestic urban crisis—the
Alliance was deflated and distorted. The resulting situation is
the worst of both worlds. The people of the United States
feel that their generosily has not been appreciated and,
in view of both domestic inflation and pressing domestic
needs, appear unwilling to do more, while Latin Amcricans
generally resent the restrictions placed on use of the funds
made available, as well as the patrorizing attitude with
which they were often provided. ...

“It is safe to predict that in the coming decade inter-
American relationships will face fresh uncertainties and harsh
tests that demand policics much more effective than those

§ of the Alliance decade. Policy-makers must use greater
realism and sophistication in both the making and the
implementation of commitments. They must also deepen
their awarcness of and sensitivity to the internal conflicts
afllicting the varied social classes of Latin Amcerica. And
they must achicve a profound and surc understanding of just
what constitutes the national interest of the United States
in its relations with its sister republics.”” B : f caviomo

from T/m}lh'iali('g That Lost Its Way

)
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THE WASHINGTO

The Washington Merry-Go-Round

By Jack Anderson
: i ae.and

Juternational Teleni
Telegraph’s T i to
block the 1870 electi ft-
ist Chilean Presiden or
ffer to
e naai .
nnneially-in-sums-up-to.Sexen
\figures.”

The offer to spend millions
was only one of a sevies of
high-level conversations ITT
had with the U.S. government
in its eleventh-hour pressure
campaign to stop Allende. '

The huge international con-
glomerate was trying to keep
a Marxist government under
Allende from seizing its Chil-
ean investments, which included
.160 per cent control of the Chil-
ean telephone eompany.

The company’s effort, and
its fervent hopes for a military
coup, are spelled out in a re-
markable set of secret docu-
ments from ITT’s Washington
office. We got the papers de-
spite the wholesale shredding
of files, which the company
has admitted took place in the
Washington office Feb. 24 in
an attempt to keep “embar-
rassing” decuments out of our
hands. .

.’J:ha.na.na:s.ﬁh.m_ﬂﬂl.o_f%i'
i State

lapproached b% ITT. The Amer-
ican ambassador in Chile was
visited, . Attorney General
John Mitchell was even but-

tonholed at a wedding recep-
tion by a zealous ITT man.

into chaos and

The documents indicate the
company Eot & generally po-
lite but cool reception from
the White House and State
Department, although Edward
Korry, ambassador to Chile, is
reported to have been mili-
anti-Allende
friendly to ITT’s cause.

T however,

Tam V.

ofthe Latin American division
af Clandestine Services.

CIA-ITT Meeting

roe is reporte have
ﬁE%EﬁEIE i Ei‘gm-' ed, Iﬁg‘ che
his New. York office {9 urge
TT _to join in a3 scheme to

ilean economy
TiIy

and

about a military uprising that
Id_k ﬂIen%ie out oY

ﬁgﬁﬁrgﬂfnt and Centra% Tntel-

Anmmwmm&@-

S
tahelp the CIA fament froyble
e plan

“LA”M—%, ,

0

One of the men doing the
talking for ITT in the Chile af-
fair was J.D. (Jack) Neal of
the Washington office. He re-
ported in a Sept. 14, 1970,
memorandum on his conversa-
tion with Kissinger’s office.

“I told (them) Mr. Geneen
(ITT President Harold
neen) is willing to come ‘to
| Washington to discuss ITTs

Ge-

SanE ZeMaKTZ

pace Q23
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ITT Pledged Millions to Stop Allende

interest and that we are pre-

pared to assist financially in
sums up to seven figures,” the
memo says.

«1 said Mr. Geneen's con-
cern is not one of ‘after the
barn door has been locked,
but that all along we have
feared the Allende victory and
have been frying unsuccess-
fully to get other American
companies aroused over the
fate of théir investments, and
join us in pre-election efforts .

“Early Saturday morning, I
telephoned Assistant Secre-
tary of State for Latin Ameri-
can Affairs, Charles (Chuck)
A. Meyer, at his office. I re-
peated the same rundown . . .

“1 went to a wedding recep-
tion at the Korean Embassy
late Saturday. I ran into Attor-
ney General Mitchell; so de-
cided to mention Chile just in
! case the subject reached him

wise.

«Mr. Mitchell mentioned
Mr. Geneen’s recent visit with
him. He said he could under-
stand Mr. Geneen’s concern
over ITT’s Chile investment.”

ITT Intelligence Report

Three days later, ITT’s
Gerrity got an on-the-scene in-
telligence report ~from +two
company men in Latin Amer-
ica. They reported efforts to
persusde lame-duck Chilean
President Eduardo Frei to
take a stronger hand in the
| campaign against Allende.

jin a cabinet meeting or other-

“Late Tuesda> night (Sept.
15) Ambassador friward Korry
finally receive:d- a message
from the State UDepartment
giving him the zrzen light 19
move in the name of President
Nixon,” the messege said. .- .

“At this sta:» the key t¢
whether we have 2 solution 6f
a disaster is i'tci—and how
much pressure the U.S. and
the anti-Communi:t movement
in Chile can »ring to bear
upon him in the next couple
of weeks . ..

“(Ambassador Korry) has
never let up ctn Frei, to the
point of telliny him how to
‘put his pants on.’ :

“The anti-71lende effort
more than like v will require
some outside fi:iancial support
. . . We have piedged our sup-
port if needed.” i

Jwelve .days Jater, Gerrity

nt Geneen a telex describing
a_eetng in_ i m
the CIA’s Broe. who outlined a

lve-point economic plan 1o ?5.1 -
duce the Chilear economy o

&Iwas told shat of all the
campanies. _ involve ours .

lone had be _T;s-—""é'angnﬁy and
ma fge;*:u‘ghlem, he
isi s _ added . that

{

=

\wisitor.  (Broe: .
W“W—:

By Oct. 16, e:zht days before
Allende’s elecicn was to be
voted on by the Chilean Parlia-
ment, I''T was pinning its
waning hopes :m a military.
coup led by former Brigadier.
General Robe:i¢ Viaux.

@ 1972, United “a«ture Syndioats
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ITT Memos Bare Anti-Allende

By William Greider
Washington Post Staff Writer

US. interests promoted—
and then apparently backed
away from--plans for a right-
wing military coup in Chile
two years ago to prevent the
election - of Marxist Salvador
Allende as ‘president, accord-
ing to internal memoranda of
ITT, the giant international
eonglomerate,

The U.S. government, ac-
cording to the ITT papers,
tirst gave a “green light” to
the U.S. ambassador in Santia-
go—"“maximum authority to
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“It is a fact,” said an Oct. 16 for ITT safd Anderson’s first
message from Latin Americalcolumn Tuesday on the Chi-
to corporate headquarters in|lean episode, alleging a CIA-
New York, *that word was|ITT plot to provoke economic
passed to Viaux from Wash- (chaos in the Latin American
ington to hold back last week. country, was “without founda-
It was felt that he was not ad-tion jn fact.” )
equately prepared, his timing: Former Gen. Viaux is now
was off, and he should ‘cool it’ |ip jail in Chile, charged with
for a later, unspecified date.|mutiny against the govern-
Emissaries pointed out to him lment, in connection with the
that, if he moved prematurely ! preelection assassination of
and lost, his defeat would be|Gen Rene Schneider, com-
tantamount to a ‘Bay of Pigs mander of the Army. That at-
in Chile’ . tack was generally regarded

“As part of the persuasion as an unsuccessful attempt to
to delay, Viaux was given oral | ;

assurances he would receive!

do all possible, short of a Do-
minican Republic type action,
to keep Allende from taking
power.”

The U.S. government also
promijsed, according to. the
ITT documents, to selected
Chilean military leaders “full
material and financial assist-
ance by the U.S. military es-
tablishment” = if civil war
erupted—even though Ambas-
sador Edward Korry charac-
terized Chile’s armed forces as
“a bunch of toy soldiers.” '

At one point, according to|
the documents, ITT informed
- the U.S. government that it
would volunteer funds in
“seven figures,” $1 million or
more, to aid in some unspeci-
fied way the efforts to keep
Allende out of power. X

Finally, the ITT documents
state that in mid-October of
1970--a week before Allende
would be elected — .a right-
wing ex-general named Rob-
erto Viaux, described as “gung
ho” by the ITT operatives in|

material assistance and Sup"takeover,‘The'ITT documents
port from the U.S. and others imention the incident and
for a later maneuver. It rpust 'Viaux's arrest, but do not say
i’fb?é’éﬁ‘iéﬁit fr”égggtsegf X;;‘:ﬁjanything to indicate that the
was inclined to be a bit skept.i-iShOOtlng was inspired by U.S.

- iinterests.
cal about only oral assur-[ ITT, which had more than
ances.” ’ ’

1$150 million invested in Chile,

These and many other 1e8S 'y as since. lost its ‘major capi-

sensational glu:llpses mtg L"b'ILal an 80 per cent interest in
government and corporate ma- |- 21

neuvering in Chile are drawn!the C?nle Telgphone Cqmpany,

from a new batch of secret!20d Is negotiating with Al

documents from ITT's files l€Nde’s government over com-

s : ipensation for its loss. ITT con-
Andoreon aad made wgilvass Hnues to operate. two Shera-
yesterday to The Washington ;ton_ hotels and a telecommuni-
Post. |cations faetory there,

The copies of 26 memos,| Taken as a whole, the ITT
nessages and staff reports Messages from Latin Ameri-
hlntat many qﬁEStionS which can agents to Washlngton and
are left unanswered--What|New York suggest a picture of
role did the Central Intelli-|/frantic, sometimes bitter,
gence Agency play? How seri- | Sometimes contradictory com-
ously was the military plot en-|munications within the corpo-
tertained? How déeply was!ration, trying to find some-
ITT involved? thing that would keep the Chi-

hite House, [lean congress from certifying
sbe Stafe Department, Lheé |Allende’s election. The names
comument. |are most of the same ones that

Chile, was advised to hold off.

In New York, a spokesman thave figured in the ITT anti-

stir right-wing resentment and]
ipossibly to touchoff a military

Plotting

trust episode -
old Geneen, % a-hington office
vice president V7. R, Merriam,
public relations vice president
E. J. Gerrity un-i others.

In some n-emos, the ITT
executives reported a plan for

stimulating e« onomic chaos—

which might i 4 urn, have pro-

voked a milit:m coup. But it

is not clear tha: the corpora-

tion embracec the idea fully

and acted upon it.
o .

r
viza,_according
ist.s\nderson,

Gerrity, for example, re-
ported in one mnemorandum
his skepticism ‘Realistically,
I do not see tiow we can in-
duce others im olved to follow
the plan sugg:sied. We can
contact Kkey ‘cmpanies for
their reactions and make sug-

might cooperaie, [nformation

sources indicat:s that there is
a growing ecanomic crisis in
‘any case.”

At another p«int, Gerrity re-
lated that Gen.en. the board
chairman and p-esident, re.
garded the pla: as “unwork-
able.” .

As Allende’s eiection drew
near without any “erisis” to
prevent it, the I'TT memos
turned sour and pessimistic in
tone, blaming ne State De-
partment for sot taking a
harder line, plain:ng to lobby
Congress and th:- *Vhite House

for a stiffer U . policy,
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ITT: And

Jack Anderson, in his column yesterday, quoted
from purperted ITT documentis which state that
ITT dealt with the Central Intelligence Agenty
over Chile and that the compuny tried (and failed)
in 1970 to generate enough economic chaos there
to trigger a military coup that would bring down
the elected Marxist president, Salvador Allende. In
his column .today, Mr. Anderson goes on to show,
from the purported ITT documents, that ITT
bressed its anti-Allende campaign at the White
House and State Department and with the Attorney
General as well. On Sept. 15, 1970, one document
says, the American ambassador in Santiago *“finally
received a message from the State Department
giving him the green light to move in the name
of President Nixon. The messuge gave him maxi-
mum authority to do all possible—short of a
"Dominican Republic-type action—to keep Allende
from taking power.” But, an ITT report of Oct.
16 said, “it is a fact that word was passed to Viaux
[General Roberto Viaux, identified as I'"I"s choice
of coup maker! from Washington 1o hold back
last week .

[ X

These allegations are astonishing. It is perhaps
one matter that ITT -—whose Chilean telephone
property, valued-by it some $108 million, was
nationalized last September—might seek to inter-
vene in a foreign election, dealing with a CIA
activist in Washington and seeking out in Santiago
a general (Viaux) who is now in jail facing court-
martial on charges of participating in the 1970
slaying of the.army chief of staff. If irue, this is
outrageous enough. In any event, publication of
the charge is likely to make it politically impossible
for any Chilean government to consider ITT’s
compensation claim for a long lime to come. In
view of reports that Chile was about to make an
" important compromise on that claith, in order to
break the political logjam in its foreign loan and

{

Now Chile

debt renegotiation situations, this is a parti-utarly
inopportune time for tie story to break.

Tt is quite another matter, however, and a far
graver one, that President Nixon stands ¢l ved,
in what is purported to be an authentic 1T docu-
ment, of personally approving an attempt tv do
all possible—short of a Dominican Repub!.c- ype
action—to keep Allende from taking power. This
is a charge so serious that it is hard to se: how
anything short of a major congressional inv:siiga-
tion can dispose of it Hardly less pressing 15 the
question of why, if a “green light” had been y:ven
on Sept. 15, it had turned red by Oct. 16, culd
#ere _have been a threat of exposure of : «JA

i he enate“’ We do not :now.

3 ; CIA’s supjort
of the victorious Chustlan Democrgt E 1azdo

oirgi in Chile’s 1984 nlnnimnq mmgxg]; th‘n sug-

~uestions of g CIA role in 1670 canngt he Joily

~{ismissed.
[ X

That the latest Anderson eolumns will Tet Irosic
dent Allende play the aggrieved nationalist. and
illereby gain him months’ revprieve from his own
deep political troubles, goes without saying. 7he
resultant surge of anti- Amencan propaganda can
be all to well predicted. What must concern Amer-
icans more, however, is the revealed troubles of
our own. ITT is now accused of manipulating 1ot
only key aspects of domestic poliey but of foriin
policy as well. What kind of system is it that per-
mits a powerful corporation to wander throu:h
the corridors of official power as though acy
were its own? How can it be—.if it is so—thst m
(970 an American President could consider tie
possibility of acting to prevent the democraticuity
clected president of a supposedly friendly count:y
Irom taking office? The Dismisal Swamp we }Lave
been ialking of in connection with the affair: -
ITT for some day: is becoming ever more dism il

Approved For Release 2005/11/21 : CIA-RDP75B00380R000300100042-6



Approved For Release 2005/11/21 : CIA-RDP75B00380R000300100042-6
CONGRESSIONAL RECORD — SENATE

S-3010

from Texas introduced with cosponsors
on January 16, 1973.

The following cosponsors of 8. 371,
being all of the present cosponsors, have
agreed to the amendment:

Mr. BARTLETT, Mr. BELLMON, Mr. Do-
MENICI, Mr. FANNIN, Mr. HANSEN, Mr.
STEVENS, Mr. DoLe, Mr. BENNETT, and
Mr. GRAVEL,

I ask unamimous consent that the
amendment be printed in the CoNGres-
sroNAL REecorp at this point.

There being no objection, the amend-
ment was ordered to be printed in the
RECORD, as follows: ‘

AMENPMENT NO. 18

On page 3, lines 8 and 9, delete the follow-
ing: * ... 1f such person i1s not engaged in
(or affiliated with any person engaged in)
.+« " and add the following: “whether or
not such person is affillated with any person
engaged in”,

ADDITIONAL COSPONSORS OF
AN AMENDMENT

AMENDMENT NO. 6

At the request of Mr. SCHWEIKER, the
Senator from Oklahoma (Mr. BELLMON),
the Senator from Utah (Mr. BENNETIT),
the Senator from Nevada (Mr. BIBLE),
the Senator from Arizona (Mr. FANNIN),
the Senator from South Carolina (Mr.
HoLLINGs), the Senator from Montana
(Mr. METcaLF), the Senator from West
Virginia (Mr. RaNpoLPH), and the Sena-
tor from New Jersey (Mr. WILLIAMS)
were added as cosponsors of amendment
No. 6 intended to be proposed to the bill
(S. 800), the Victims of Crime Act of
19%73.

NOTICE OF HEARINGS ON OMNIBUS
DISTRICT COURT JUDGESHIPS

Mr. BURDICK. Mr. President, I wish
to announce that a continuation of open
public hearings have been scheduled be-
fore the Subcommittee on Improve-
ments in Judicial Machinery relating to
the recommendations made by the Judi-
clal Conference of the United States (8.
597) that an additional 51 judgeships be
created in selected judicial districts in the
United States.

The hearings will be held in room 2228,
Dirksen Office Building, commencing at

10 a.m. on February 27 and 28, 1973.

On February 27, testimony will be re-
ceived from the chief judges of the East-
ern District of Texas, Northern District
of Oklahoma and the Eastern District of
Tennessee, )

On February 28, testimony will be re~
ceived from the chief judges of the
Northern and Southern Districts of In-
diana and New Jersey.

Communications relative to these hear-
ings should be directed to the subcom-
mittee staff, 6306 Dirksen Office Building,
extension 5-3618.

NOTICE OF HEARING ON A
NOMINATION

Mr. EASTLAND. Mr. President, on be-
half of the Committee on the Judiciary, I
desire to give notice that a public hear-
ing by the full cornmittee has been
scheduled for Wednesday, February 28,

i
]

T

1973, at 10:30 a.m., in room 2228, Dirk-
sen Office Bulilding, on the following
nomination:

Louis Patrick Gray IIT, of Connecticut,
to be Director, Federal Bureau of Investi-
gation.

Notice is hereby given to all persons
requesting to testify on this nomination
to file with the committee, In writing, on
or before Tuesday, February 27, 1973, any
representations or objections they may
wish to present. :

i ANNOUNCEMENT OF HEARINGS ON
SSUES RAISED BY THE OPERA-
TIONS BY THE OPERATIONS OF
MULTINATIONAL CORPORATIONS

Mr. RIBICOFF. Mr. President, I would
like to announce that the Subcommit-
tee on International Trade of the Sen-
ate Finance Committee will hold hear-
ings on the issues raised by the opera-
tions of multinational corporations be-
ginning Monday, February 26, 1973.

The schedule of witnesses is as follows:

SCHEDULE O0F WITNESSES

Monday, February 26, Peter M. Flanlgan,
Executive Director, Council on International
Economic Policy and Special Assistant to the
President.

Donald M. Kendall. Chairman of the Board
of Pepsl Co. Inc., and Chairman, Emergency
Commlittee for Forgign Trade.

Tuesday, February 27, Thomas A. Murphy,

Vice Chairman of the Board, General Motors |

Corporation.

Wednesday, February 28, Frederick Dent,
Secretary of Commerce.

Sam, Pissar, International lawyer and au-
thor. i

Thursday, March 1, Gilbert E. Jones, Chair-
man of the Board, IBM World Trade Cor-
poration.

Leonard Woodcock, Presldent, United Auto
‘Workers Union of America.

Tuesday, March 6, George Meany, Presi-
dent, AFL~CIO.

Perry Wilson, Chairman of the Board,
Unilon Carbide Corporation.

Mr. RIBICOFF. Mr. President, the
United States international economic po-
sition is undergoing profound change—
the devaluation of the dollar, our almost
$7 billion past year trade deficit, and our
continuing high rate of unemployment
demonstrate that new approaches are
needed to deal with this new situation.

Of special interest is the emergence of
the multinational corporation as a major
factor in international production and
trade. The production of these companies
already accounts for about one-sixth-of
the gross world product and is growing
at a faster rate than total world
production.

The multinational firms’ unique ability
to combine capital, technology, and man-
agement from one country, with labor
and raw materials from others, has truly
internationalized the production process.
But grave doubts have been voiced over
the nature of these operations and the
vast power at the command of these
firms. Proponents of the multinational
corporation argue that these firms create
jobs, expand exports and markets, and
help our balance of payments while con-~
tributing to the economic development
of host countries.

Critics maintain that the operations
of the multinational companies pose a

T
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threat to the American siandard of liv-
ing, jobs and the indus.rial base of the
United States by transferring technology
and production overses: . ‘"hey point out
that capital, management and technol-
ogy are internationallr mobile, while
labor clearly is not. They argue that the

.

deterioration of the U.8. position in world ~

trade and our current hizh rate of un-
employment iIs due, in Lirze measure, to
the operation of our mu tiaational firms.

To better understand tiis matter and
what measures should e taken to deal
with it, the subcommitte e will be seeking
answers to the following gquestions during
the hearings:

First. What can be dor:e to improve the
competitive position of U.S. industry in
world markets and to (reate additional
employment in the Un:ted States, and
what contributions caa multinational
companies make to this ¢n:1?

Two. To what extent di- forelgn trade
barriers and the action: «f foreign gov-
ernments encourage the shift of Amerl-
can productive facilitie: #nd technology
to other countries, and i.ow should these
problems be treated?

Third. What will be Lie competitive
position of our basic m:nufacturing in-
dustries 10 or 20 years from now if our
present tax,’ trade, and antitrust laws
continue to be essenti:lly unchanged?
What policies should ti.ie United States
adopt to ease the effe:ts of economic
dislocations while seeki::g improvements
in our competitive pcsiiion in world
trade?

Four. Are there realistic alternatives
to the solutions emhodie 1 ‘n the Hartke-

Burke legislation? !
\' —

NOTICE OF HEARIN(: ON CERTAIN
NOMINATIDNS

Mr. EASTLAND. Mr. ’r:sident, on be-
half of the Committee ¢n the Judiciary,
I desire to give notice that a public
hearing has been sched: led for Wednes-
day, February 28, 1973, at 10:30 a.m., in
room 2228 Dirksen Office Euilding, on the
following nominations:

Herbert A. Fogel, of 2ennsylvania, to
by U.S. district judge, Eustern District
of Pennsylvania, vice Rulph C. Body,
retired.

Joséph F. Weis, Jr., +f Pennsylvania,
to be U.S. circuit judge. Third Circuit,
vice Abraham L. Freedn:an, deceased.

At the Indicated tim¢ =nd place per-
sons interested in the heaiing may make
such representations a: may be perti-
nent.

‘The subcommittee cor sists of the Sen-
ator from Arkansas (I.r. McCLELLAN) :
the Senator from Nebraska (M.
Hruska) and myself as caairman.

NOTICE OF HEAFING ON A
NOMINAT:ON

Mr. TALMADGE. M:. President, the
Committee on Agricultire and Forestry
has scheduled a hearing March 6 on the
nomination of Robert ¥ . Long, of Cali-
fornia, to be an Assisten. Secretary of
Agriculture in charge 5f conservation,
research, and educaticn. The hearing
will be in room 324 Rus: e}l Office Build-
ing, beginning at 10 a.m Anyone wishing
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civilian official we have pretended he was
for two decades; the mushrooming trade
contacts with China and visits by pri-
vate citizens to China-—all these devel-
opments demonstrate that we now have
the best opportunity we have ever had
to send an American Ambassador to Pe-
king. The opportunity should not pass,
and President Nixon, known above all
for his bold steps in foreign policy,
should not let it pass.

Why, then, do we hang back, and
thereby jeopardize this golden opportu-
nity? The answer is Taiwan. The prob-
lem, of course, centers upon the future
of the government of Chiang Kai-shek
and the island he controls. Today, more
than 20 years after he left the mainland,
the Chiang government still claims to
be the government of mainland China.
That claim is patently a fiction. The time
is long overdue for the United States to
accept the reality that Peking is here to
stay, that it is a genhuinely Chinese gov-
ernment and not a Soviet satellite, and
that it, and it alone, controls the 800
million people of mainland China.

Yet, since 1950, the United States has
always called the Chiang Kai-shek gov-
ernment on Taiwan the government of
China for diplomatic purposes. We have
pursued a one China policy—but always
it was the wrong China. Now, at last,
when we are within reach of our goal of
fully embracing a one China policy that
has the right China, we cannot allow
ourselves to be lured astray by the foolish
fiction or the siren call that Taiwan is
really the government of China.

To me, the administration has it
backward. We ought to have an Am-
bassador in Peking and be talking about
possible lower level official contracts on
Taiwan, instead of keeping an Ambassa-
dor to a flctitious China in Taiwan and
talking about lower level contacts in
Peking.

Instead of allowing the dilemma over
Taiwan to bar relations with Peking, we
should take a more imaginative ap-
proach, an approach that gives ample
protection to the. legitimate interests of
the people of Taiwan, yet allows us to
establish full relations with Peking. In
this way, we can carry oubt the true
spirit of President Nizxon’s pledge last
year, that our action in seeking-a new
relationship with the People’s Republic
of China will not be at the expense of
our old friends.

The resolution I am introducing today
will achieve that purpose. It contains
two principal provisions:

First, it calls on our Government to
take immediate steps to establish full
diplomatic relations with Peking.

Second, as the basis for negotiating
such relations, the resolution calls on
our Government to adopt four basic
principles:

First. We should accept the GovernZ/
ment of the People’s Republic of Chin;
25 the sole legitimate government
China.

Second. We should reaffirm the c
mitments contained in the Cairo Detla-
ration of 1943 and the Potsdam Précla-
raation of 1945 that the island of Tdiwan
shall be restored to China. J

CONGRESSIONAL. RECORID — SENATE

Third. We should reafirm the interest
of the United States in the peaceful
reunification of Talwan with mainland
China.

Fourth. And, we should make a uni-
lateral guarantee of the security of the
people on Taiwan until peaceful reuni-
fication has been achieved. In this way,
we will be able to carry out cur defense
commitment to the people of Taiwan,
even though our specific Mutual Defense
Treaty of 1954 with Taiwan a3 the Re-
public of China would necessarily lapse,
when U.S. relations are established with
Peking as the government of China.

Necessarily, of course, the establish-
ment of diplomatic relations with Peking
will involve the end of diplomatic rela-
tions between the United States and
Taiwan. We cannot maintain the fiction
of a Two China policy in our own rela-
tions with the Chinese people, any more
than we could foist such a Two China
policy on the United Nations in 1971.

For too long, we have allowed our
policy toward Taiwan to be dictated by
ephemeral and shadowy symbcls, rather
than by the reality of conditicns in the
world. Talwan will not collapse because
our American Ambassador says fare-
well, any more than Taiwan collapsed

because Peking was admitted to the/

United Nations. No, Taiwan is too stron
especially in the economic area, to be
fected by the end of American di
matic relations. The reality of Am
policy toward Taiwan is guided

star of America’s firm comrni
prevent a forcible takeover ¢f Taiwan
against the wishes of her psy&e. That is
all our policy has to be, and/that is all it
ought to be.

I wish the facts were ofhierwise. In our
optimism, we always hope that a reason-
able solution can be/found for every
problem, an accommbdatton [or every
antagonism. It would be a happy occa-
sion if, by hard 5\?&{ and good will, we

could persuade thé parties to a civil war
that has been raging in one form or an-
other in China for half a century to har-
monize their diferences.

Yet, our pdlicy cannot be based on

wishes and /hopes. It must cope with

reality. We/ cannot be naive enough to
expect thaf the complex problems arising
from the/Chinese Civil War, World War
II, the Korean war, and the Vietnam
war car all be solved at once, or that
Ameriga can ever hope to dictate the
termy of an accommodation between Pe-
kin‘;;h/ and Taiwan. The question of the
stafis of Taiwan will take years to clar-
ify/ We cannot predict what the future
hglds in store, but we know that Wash-
ifigton does not have the answer. In the
neantime, let us take the steps we can.

One motre point should be made. We

/ know that other nations are liring up to

establish relations with Peking. Long
after the American ping pong visit and
Dr. Kissinger's dramnatic trip in 1971
broke the ice for many of cur allies,
Japan began to move toward the estab-
lishment of diplomatic relations, and a
Japanese Ambassador is now about to ar-
rive in Peking. Other nations have alse
taken that dramatic step, including

S 3009

many of our closest friends among the
democracies of the Western World. Why
should America go slow, while other na-
tions pass us by?

Mr. President, I ask unanimous con-
sent that the text o the resolution may
bhe printed at this point in the REcoRrb.

There being no objection, the resolu-
tionn was ordered to ke printed in the
RECORD, as follows:

SENATE RESOLUTION 68

Resolved, That the Senate declares:

1° That the United States should take im-
mecliate steps to establishv full diplomatic
relations with the Peop’les Republic of
Chiuna;

2. That, as the basjf for negotiations to
establish such dipldmatic relations, the
> clear it is pre-

Sta.1e in a peaceful reunlﬁcation of Taiwan
witlymainland China; and

) to maintain a unilateral guarantee of
security of the people of Talwan until
aceful reunification has been achieved by
the Chinese people themselves.

ADDITIONAL COSPONSORS OF
RESOLUTIONS
SENATE RESOLUTION 22
At the request of Mr. HUMPHREY, the
Senator from Irndiana (Mr. BAayH) was
added as a cosponsor of Senate Resolu-
tion 22, a resolution to establish a new
Senate rule governing opening meetings
of committees and subcommittees.
SENATE RESOLUTION 67 .

Mr. KENNEDY. Mr. President, I ask
unanimous consent that the distin-
guished Senator from Utah (Mr. Moss)
be considered as an original cosponsor of
Senate Resolution 67, calling on the
President to promote negotiations for a
comprehensive test ban treaty. He had
indicated his desire to be so listed prior
to the qriginal submission of this resolu-
tionn and was incorrectly left off the list
of cosponsors.

The PRESIDING OFIFICER. Without
objaction, it is so ordered.

——

ADDITIONAL COSPONSORS OF
CONCURRENT RESOLUTION

SENATE CONCURRENT RESOLUTION 11

At the request of Mr. EastLAaND, the
Ser:ator from Virginia (Mr. Scorr) and
the Senator from Maryland (Mr. Ma-
THIAS) were added as cosponsors of Sen-
ate Congressional Resolution 11, relating
to the U.S. fishing industry.

—

RATES AND CHARGES OF THE NAT-
URAL GAS ACT—AMENDMENT
AMENDMENT NO, 18

(Ordered to be printed, and referred
to the Committee on Commerce.)

Mr. HANSEN, Mr. President, on be-
half of the Senator irom Texas (Mr.
TowER), 1 submit a technical amend-
ment to S. 371, g bill which the Senator
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ITT Official Says CIA Man

By 'Daurence Qtern '

Waghington Post Staft Writer
A top Central Intelligence
Agenc hproved”
plani by the Intergaugm_gva-
ephone and Telegraph Corp.
intended to block the election
of President Salyador A ‘Kilende
in.Chile in 1970, an ITT offi-

oial told, senators yesterday
‘William R, Merriam, a vice
president . ‘and former chief
Washington representative for
ITT, acknowledged that he
and other executives of the
- sorporation met repeatedly
with the CIA executive—Wil-
Ham V. Broe, Western Hemi-
'phm ie! of CIanaeqtme

Serv1ces-—to discuss ant1 Al-
lende strategy.

e said Broe specﬁlcal[y\x

gave his assent to an ITT plan
to subsidize an anti-Allende

newspaper in an effort to pro-
mote political opposmon to
the Marxist candldate in the
1970 election,

mothing of halting tes-
timony punctuated by fre-
quent lapses of memoty, Mer-
riam gave the ‘Senate Foreign
Relations Subcommittee on
Multinational Corporations a
general picture of close liason
between ITT and the CIA
throughout 1970 and 1971

‘ beommittee, headed

pder to determine t
tént he was_carrying out
ag"e"hii”%’é'fmhcy s di ealu%lég
with i

comphtiies.”

"At one pdint Merriam refer-
red to Broe as “our man” in
the agency. The CIA official,
who held fhe equivalent of a
GS-18 Civil Service rank, was
in chargé of all covert intelli-

Eenfe  programs in  Latin
America and reportedly sat in

{ott topdevel National Security

-Qouncil meetings deali w1th
his region. ﬁ)
He has since been transfer-

'offler Amerlcan .

. .mmw-u"w

H

red to another job in the
agency. The CIA is understood
to have refused 1o  JEriit him

to TSty ub'h%m"t'ﬁo "pro-.
ceeﬂTrg"L‘

‘MeéFflam said he was intro-
diiced 1o Broey. [TT's; board
chairman and ch1ef oneraling

arold S, (ienecn, at
fﬁ"‘Sﬁelaton Carlton Hatel on
the night of July 16, 1970. Gen-
een “told me to stay in touch
with Mr. Broe,” Merriam said.

Merriam testified he was
unaware of Broe's role in the

- CIA’s covert wing, which oper-

jates under the Deputy Direc-
tor for Plans.

“I had no notion he was
clandestine,” the ITT official
testified. “We had lunches in
'places where 300 or 400 people
were present,” he added to a
roar of laughter from the com-
mlttee Toom.

gceasion, Merriam

tesfﬁled] B tol«f him the

CTXhid contac’cedF 3 Eroup of

Amerlcan ‘businesses in hopes

o apPIVIRT anti-Allende politi-

cal predsure through con-
|certed economic action.

In an Oct. 7, 1970 memo to
Edward Gerrity Jr., ITT’s sen-
ior vice president for corpo-
rate relations, Merriam rela-
ted that Broe had told him

“repeated calls to firms such’

as GM, Ford and banks in Cal-
ifornia and New York have
drawn no offers of help. All
have some sort of excuse.”
The memo was one in a series
made public last year by col-
umnist Jack Anderson.

Asked by subcommittee
members who made the
“repeated calls,” Merriam said
Broe told him it was the
agency.

Merriam further confirmed
that—on the strength of in-
formation from Broe--he had
advised ITT board member
and former CIA Direclor John
‘McCone on Oct. 9, 1970 that
the Nixon administration “will

take a very, very hard line.

] acked Anti-Allende Plans

when ang if Allende is elect-
ed” In the memo Merriam
reported Broes assertion that
all sources of U.S. monetary
a1d to Chile would be cut off
“as soon as expropriations
take place. ,

Pressed by members of the

Broe’s intelligence, Merriam
replied that “I believe as a
member of the CIA, he (Broe)
had periodic meetings with
the White House staff.”

‘At one point Sen. Clifford
P. Case (R-N.J.) incredulously
asked Merriam why the CIA
should ask ITT to pressure the
Whlte House on Chxlean pol-
icy matters.

Sen, Stuart Symington (D-
Mo.) observed that “the CiA
reports only to the President.”
. And apparently to Mr.'
Mernam »” Case snapped.
Merriam was transferred to’
Rome after the surfacing of
the ITT papers and now spe-
cializes in international trade
matters. He said that_Broe
used to send a special messen-
ger to'pick up s. own Tieid
mtemgence reports, and that!
?roe regarded t%? ITT data’
rom CRil€ as as any in-
telligence repoftgs%@f o%:lhpr
SOUTCes,

In"¥Feébruary, 1971, ITT took
a leading part in an effort by
American business interests in
Chile to put pressure on the
Aliende government against
gxpropriation of their hold-
ings.

The subcommittee made pub-
lic an internal memo by Bank
of America’s Washington rep-
resentative, Ronald R. Rad-
datz. It descmbed a meeting in
Merriam’s office on Feh. 9,
1871, attended by representa-
t1ves of five other US. com-
panies doing business in Chile:
Anaconda, Kennecott, W. R.
Grace, Pfizer Chemical and
T,Ral.ston Burina. .

“The thrust of the meeting,*!
{the memo related, “was toward
{he application of pressure on

UATEQ—(WIM 1 pac: |

Senate panel on the sources of |

i
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1 the government wherever pos
{sible to make it clear that a
Chilean takeover would not be
tolerated without serious rep-:
ercussions following.

“ITT believes that the place
to apply pressure is through
ithe office of Henry Kissinger.
"They feel that this office and
the CIA are handling the Chile
problem,” Raddatz reported to
his superiors.

Merriam . described the
meetings of an ad hoc com-
mittee “a very informal
group.” He acknowledged,
however, that the Allende
government had indicated at
the time that it was preparcd
to bargain in good faith for
compensation on the seizure
of ITT’s Chilean Telephone
Co.

Speaking of the companies
in the “ad hoc group,” Church
;said “if I ever found out that
ithose companies were meet-
\ing concerning an election of
'mine, I'd be concerned.”

The ITT testimony and sup-
porting documents show that
the anti-Allende campaign
was most intense between the
Sept. 4, 1970 popular election
rand the final congressional
trunoff Oct. 24. Allende had to

contend in the runoff because
he failed to win a clean ma-

Jority in the popular election,

During the interim period
two ITT field operatives,
Harold Hendrix and Robert
Berrellez, recommended pur-
chase of advertising by U.S.
firms in the anti-Allende
Mercurio chain of newspapers
and the hiring of “propagan-
dists” in radio and television
to support Allende’s opposi-
tion,

The object of the campaign
was to restore Christian Dem-
ocrat Eduardo Frei Montalvo,
regarded by ITT as friendly
to its interests, to the presi-
‘dency through a series of po-|
litical maneuvers. These pro-!
posals had been reviewed by,
Broe, according to Merriam's

1:estimony.
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In. & press reléase issued at
the start of yesterday’s cpen-
ing hearing, 1TT said it bhad
never taken any improper ac-
tions in Chile. “It is ITT’s
oninion that it is perfectly
proper to appeal to the gov-
ernment to protect against un-
lawful expropriation and that|
the government is justified in
taking requests of this kind
into account so it may formu-
late appropriate national pol-
icy.” the company said. .

Under questioning by the
subcommittee, Merriam ac-
knnwledged setling up a meet-|
ing in September, 1871  be-
:m een Geneen and then-White
:House adviser on interna-|

tinnal economie policy Peler
Petersan.  After the session!
Merriam sent Peterson an 18-
point ITT draft program de-
signed “to see that Allende
does not get through the cru-
cial next six months.”

It included. such measiires
cas cuiting off private lines of
|credit to Chile, subsidizing
'the antl—Allende press and,
,dxscussmg “with CIA how it
can assist the six-month
squeeze.” Although credit re-
strictions were imposed on
Chile by the Export-Import
and Inter-American Develop
ment Banks, there is’no ev1’
dence that the Nixon admm\

istration adopted the ITT pro-
gram submitted to Peterson.
Merriam also acknowledget

!that former Treasury Secfe
‘tarv John Connally set up &h

other meeting between Ge
{neen and Peterson in '
i1971, to discuss ITT’s %13}
itrust differences with the ?
‘tice Department, which Wa
'ed the company to divest the
'$2 billion Hartford rire n
surance Co. e

ine Connally mtercesswn
‘was first disclosed last weék
.end with the release of Secur-
‘#ies and Exchange Commis
gsion internal working papers
by the House Commerce Com
miites,
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Resolved, That the Georgla Senate ex-
presses its sincere regrets at thelr passing
and expresses its most sincere admiration
and affection for their heroism and service
to mankind above and beyond the call of
duty. - .

ITT OFFERED CIA $1 MILLION IN
PLAN TO DEFEAT ALLENDE

HON. GLENN M. ANDERSON

OF CALIFORNIA
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 22, 1973

Mr. ANDERSON of California. Mr.
Speaker, all of us in public life are famil-
iar with the activities of “lobbyists” who
represent special interests, and who at-
tempt to influence public policy by edu-
cating, informing, pleading, praising, and
threatening those of us who write the
country’s laws.

Good or bad, it is a fact of life that
these organizations—whether they be
Common Cause or the Highway Users
Federation—exist and attempt to in-
fluence legislation.

But, Mr, Speaker, the actions taken by
the big multinational corporation lead-
ers to undermine and attempt to over-
throw the legitimate governments of
other nations must not be condoned.

When we read in the daily press that

these corporate leaders are attempting to
create chaos and revolution—not on the
basis of the best interest of the United
States, but, rather, in search of more
and more profits—we should take ac-
tion to repudiate and disavow this con-
duct. .
Driven by self-interest and corporate
profits, not only are they interfering in
the domestic affairs of foreigh nations,
they are also using their connections to
worm their way into key positions in our
Government where they make important
decisions affecting all of us—perhaps in-
suring their own corporation’s prestige
and influence and, at the same time,
depreciating our Nation’s position in
the world.

President Kennedy’s creed—

Ask not what your country can do for you:
Ask what you can do for your country—

Has been twisted by these big Ameri-
can corporate leaders to replace their
old slogan “caveat emptor” with ‘“cor-
poration above country.”

Mr., Speaker, the action described in
this morning’s paper makes me wonder
how many of our youhg men who gave
their lives in Indochina were sacrificed to
placate the desires and interests of those
who were not living by the Kennedy
creed, but, instead, were seeking to maxi-
mize profits regardless of the cost in
blood and hational treasure.

Mr. Speaker, this is one of the reasons
why in my bill, H.R. 258, 1 am asking for
full financial disclosure of all in public
service-—appointed and elected—who
earn over $18,000 a year, so that we can
determine whose interests they really
serve.

At this point, I place in the RECorp the
following article which appeared in to-
day’s Washington Post:

ITT OFFERED CIA $1 MILLION IN PLAN
To DEFEAT ALLENDE
(By Laurence Stern)

The Central Intelligence Agency's former
director, John A. McCone, sald yesterday he
transmitted to the nation's top two intellli-
gence officials an International Telephone
and Telegraph Corp. offer to help filnance a
U.S. government effort to block the elecition
of Chilean President Salvador Allende in
1970. .

McCone, & wealthy Californie businessman
with high governmental connections, told
Senate investigators he made the pitch per-
sonally to mnational security adviser Henry
Kissinger and to then CIA Director Richard
M. Helms, whom he described as a ‘“‘close per-
sonal friend.”

The Nixon administration, he said, did not
act on the plan wherein ITT board chalrman
and chief operating officer Harold S. Geneen
offered to contribute a sum *“up to seven fig-
ures” to subsidize an anti-Allende political
coglition in & run-off election.

McCone, 8 white-heired bespectacled man
of 71 years and comunanding demeanor, also
told the Senate Foreign Relations Subcom-
mittee on Multinational Corporations that
Helms agreed, at his request, to put Geneen
in contact with the CIA’s chief of covert
Western Hemisphere operations, William V.
Broe.

“It would be a natural thing for me to do,”
McCone testified. “Having communicated
(to Helms) the views of the stail of ITT, 1t
was very likely that I did suggest his staff
contact Mr. Geneen.”

At the time, Geenen was fearful that Al-
lende would confiscate, after the election,
ITT's $150-milllon Chilean telephone com-
pany subsidiary and other holdings. The ITT
chairman and his subordinates conducted an
intensive campalgn in Chile and Washington
almed at preventing Allende from taking
office, according to evidence that has been
presented in the inquiry.

Helms testified to the subcommittee atb
length on the CIA’s role in the ITT cam-
paign during a closed session on March 5,
just before his departure for a new post as
Ambessador to Iran.

Broe also was interrogated by the subcom-
mittee but the testimony of both men has
been kept secret until terms of its release are
worked out with the agency. !

McCone revealed yesterday that he has
continued to serve as a consultant to the
CIA since resigning from the directorship in
1965. He is also a director of ITT and it was
in this capacity that he paid visits to Helms
and Kissinger.

McCone, who was appointed to the CIA by
President Kennedy in 1981, said he asked
Helms “whether the government intended to
do anything that might encourage support
of a candidate (against Allende) who stood
for principle basic in this country.

“Mr. Helms told me that the matter was
considered by an interdepartmental commit-
tee of senior representatives of the Defense
and State departments as well as the CIA, and
the decision was reached that nothing should
be done.”

McCone was referred ta the government's
top-secret National Security Council com-
mittee for covert intelligence operations, the
so-called 40 committee, which operates under
Kissinger’s direct authority,

Helms did say, bowever, that CIA had
enough budget flexibility for a “minimal ef-
fort” to play a role in the convoluted Chilean
political plcture.

Under the Geneen proposal the govern-
ment, with ITT financial backing, would
support & coalltion of the conservative Na-
tional Party, headed by Jorge Alessandri
Rodriguez, and the Christian Democratic
Party headed by Radomiro Tomic Romero
against Allende, a Soclalist. As outlined in

, position to Allende .

/
E 1801

ITT documents, the plan callec: for the elec-
tion of Alessandri in the run--f. He would
then resign and call for new ¢tertions. This
would open the way for forrie: President
Eduardo Frel Montalva to rul: and perhaps
defeat Allende 1n a two-way ra-e.

This scheme, described in I'1'"T documents
as “The Alessandrl Formulsa,” was abandoned
when Allessandri withdrew froov the race,
convinced that he did not have enough sup-
port in the Congress. Allende F.ac previously
won the popular vote but becavise of his nar-
row plurality had to contend 1: :he run-off,
which he won.,

McCone testifled that Genee “‘told me he
was prepared to put up as muc: as $1 million
In support of any government plan for the
purpose of bringing about a ccalition of op-
. . to deprive Allende
of his posltion. It would not be » plan gen-
erated by ITT or Mr. Geneen.

“I was asked if I supported it I did, and
I came to Washington several «davs later and
told Mr. Helms of the avall-bility of the
funds and then met with Mr. Kissinger and
told him the same thing. Iy, Kissinger
thanked me very much and saic I'd hear from-
him.and assumed it was naticas! policy not’
to do it.”

During the Interval between Chile’s popu-~
lar and run-off election, saic MecCone, “a
number of people were tryliig to explore
alternatives about what mighi b: done. The
Chilean military was discuss-ny the Ales-
sandrl Plan. Mr. Broe had a shepping list and
the staff of the CIA had a shopping list.”

Geneen’s offer of a large final cial contribu-~
tion to the government was inade “con=
structively,” McCone said, coriparing it, in
prineiple, to American econcomic aid pro-
grams for Gireece and Turkey, the Marshall
Plan and the Berlin Airlift.

“International Communism hes saild time
and agein that its objective is t1e destruction
of the Free World, economicaily, politically
and militarily . . . That is what Mr, Geneen
was thinking of.”

ITT is currently negotiating with the
Sovlet government for construction of tele-
phone services, hotels and ést.ib!ishment of
rental car concessions in Moscow and other
Russian ecities.

Sen, Clifford P. Case (R-N...) asked Mc-
Cone If one possible use for the¢ Ceneen fund
would be the bribery of members of the
Chilean congress to oppose Allende. “There
was no such discussion,” McCune replied.
“Nothing of that sort was discussed with me
nor was In the discussions wity Vir. Helms.”

McCone acknowledged to thz subcommit-
tee that ‘‘a great many unforiunate things
happened in ITT activities in Washington™
during the Chilean eplsode “When the
whole thing surfaced, very radical changes
were made in Washington., He said ITT
memos on policy in Chile, wkich were dis-
closed by columnist Jack Aniderson, “were
never submitted to me.”

The former CIA chief said, however, that
he saw nothing wrong with « corporation
providing financial support to "a 11.5. govern-
ment plan” to Intervene in the domestic
politics of another country.

Senator Frank Church (D-ldaho) asked
McCone how he would feel .f the British
Shell Corp. were to support ai- elfort to de-
feat an Amerlcan presidential :andidate if a
close electlon were thrown intc tihe House of
Representatives—a hypotheticil case. com-
parable to Chile’s situation in 1170,

“I would be very distressed i anyone tried
to iInfluence the selection by T'ongress of a
President,” McCone replied. "I would be
more distressed iIf I heard any ¢ rporation of-
fered to support a political rction on the
part of a foreign government.”

Church noted that the Unit:d States had
provided Chile—prior to Allences election—
$1.4 billlon In economlic aid du-itig the 1960s
“and the end result was the e’ection of Mr,
Allende.”
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THE HAZARDS OF MODERN FIBERS
AND PLASTICS

HON. ROBERT H. STEELE

OF CONNECTICUT
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 22, 1973

Mr. STEELE. Mr. Speaker, I know that
my colleagues in the House are deeply
concerned with the problems of fire pre-
vention and safety in this country. As you
are well aware, I have introduced nine
bills 1In this vital area which have been
cosponsored by 65 fellow Members of
Congress, and have received a great deal
of support from firefighters nationwide.

To keep you abreast of recent develop-
ments in fire safety I would like to bring
to your attention an article appearing in
the March issue of International Fire
Fighter. It appears that Dr. Dressler, of
Harvard University, and his team of re-
searchers are near a major break in the
mystery surrounding death by smoke in-
halation. Their research has shown that
modern fibers and plastics produce color-
less, odorless fumes when burned which
cause s dramatic rise in the carbon di-
oxide level in the atmosphere. Not only
do these fumes create a deadly atmos-
phere in less than a minute after igni-
tion, but also make most smoke detector
systems obsolete. Dr, Dressler’s tests have
also shown that the present method used
by plastics manufacturers to determine
flammability and burning rates of their
products is invalid.

This article reinforces the reasons for
toxicity standards or other regulations
that would require labeling for a fabric,
related material, or product that may be
needed to protect the public against un-
reasonable risk of death or personal in-
jury from toxic byproducts by burning
of thermal degradation of the fabric, re-
lated material, or product.

My bill, H.R. 116, would provide the
means, for not only safeguarding the
public from the occurrence of fire, but

also address itself to the clear and pres-
ent dangers associated with the burning
of today’s highly toxic materials.

The article follows:
FiBirs, PLASTIC FPuMmEs CAUSE $SMOKE DEATHS

A short time ago, 50 Cambridge, Mass., fire
fighters were felled while fighting a building
fire. All the men subsequently recovered, but
a Horvard University professor, Dr. Donald P.
Dressler, wondered what gases were involved
to render the men unconsclous so quickly
and apparently, without warn:ing.

As a result. Dr. Dressler and a team of
researchers obtained some unburned plastic
samples from the Cambridge fire. Thelr ex-
periments may result in a mejor break in the
mystery - swrrounding death by smoke in-
halation.

Evidence from fire tests with plastics and
modiern fibers shows that colorless, odorless
fumes quickly displace oxygen and cause a
dramatic rise in the carbon dioxide level of
the atmosphere.

Thus a person is either killed or rendered
unconscious in the early stages of a fire in-
volving these materiale. If he is knocked out,
he soon succumbs to other lethal fumes that
rapidly follow.

HIGH €O, LEVEL

Tests show that the Cambricge fire fighters
were probably knocked out by a high level of
CO, rather than by toxlc gases.

Results of the research inay have made
most smoke detector systems obsolete.

“We know that this colorless, odorless gas
permeates the atmosphere before smoke can
be detected,” said Dr. Dressler. “We need a
device that will detect the ga3. Plastics will
have to be permeated with something which
will permit immediate detection.”

During the flre tests, the carbon dloxide
level rises at varying speeds depending on the
materials burned. Plastics and acrylics create
a deadly atmosphere less than s minute after
ignition.

Working on the project with Dr. Dressler
are Dr. Anne Phillips, a burn specialist who is
a member of the President’s Commission on
Fire Prevention and Control and Dr. Edna
Butaney, a resident fellow in dnesthesiology.
Microbiologist William Skornik and technl-
clan Richard Sprenger round out the team
working at Cambridge’s Youville Hospiial
laboratories.

Their discovery pinpeointing carbon di-
oxide as the fire villain was almost an ac-
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cident. The focal point of their project was
to determine huwman tolerance to smoke at
different temperatures.

They hope to come up with a treatment
for smoke Inhalation, a scourge which kills
7,000 persons and hospitalizes 200,000 others
in the TUnited States annually.

The researchers are working under a two-
year, $43,6566 grant from the National In-
stitute of Health. They hope that some of the
side benefits of their study may help another
research team at Harvard which is trying to
develop & smoke mask for fire fighters.

Dr. Dressler’s tests have shown that the
method used by plastics manufacturers to
determine flammability and burning rates of
their products is invalid. These are assessed
in relation to the Jammability and burn
rates for oak flooring which, the researchers
say, is a poor comparison.

Spun glass reinforced acrylic commonly
used in home wall decorations, room dividers
or as light diffusers, officially has a “slow
burning rate.”

But tests exposing it to the heat of an
ordinary electric toaster indicate otherwise,
‘Within one minute & 4 x 4-inch panel started
to smoke, and rats exposed to the fumes
showed signs of euphoria. After two minutes

with light smoke barely visible, the rats were’

unconsclous and seconds later they died
even before heavy smoke started to pour from
the panel.

Similar results wer: obtained with a quar-
ter-inch green plastic panel, the type com-
monly used in airplane canopies and to
diffuse light in shopping centers. This ma-
terial, too, had a “slow burn rate.”

In both cases the burn rate under labora-
tory tests proved very fast. In each instance
there was a sudden drop In the oxygen level
of the room and & rapid rise in its carbon
dioxide content.

Dr. Dressler explained that the carbon di-
oxide polsoned the rats’ blood supply even
before heavy smoke came into the chamber.

A heavy smoker or a person who ig exposed
to smoke constantly, such as a fire fighter,
would have even less tolerance than the test
animals, Dr. Dressler sald.

The team still has 10 months left of its
federal grant. If the study Is funded to its
conclusion, the resulis could have far-reach-
ing effects in the building and construction
Industries.

And If 1t leads to a better understanding
of what smoke inhalation does to humans—
many lives will be saved.,
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No. 45

House of Represenmtz’ves

The House met at 12 o’clock noon.

Rev. Sviatoslau Kous, Byelorussian
Orthodox Church, New York, N.Y,, oﬂ?er-
ed the following prayer:

Our Lord, and God Jesus Christ, re-
celve from us, Your humble servants, our
most sincere prayers and in forgiving
our sins bless all our enemies and those
who would do harm unto us. Rather,
show our enemies the true goodness of
man. Those of us who believe in Your
righteousness ask that we may never be
Jed astray. Keep in Your grace the people
of these United States of America and
give guidance to our democratic princi-
ples.

Hear the lament of my Byelorussian
people crying day and night for freedom.
Give unto these people, through Your
sacrifice, peace, and tranquillity. Do not
forsake those who have forsaken You but
rather make Your truth appear to all
mankind. Amen.,

THE JOURNAL

The SPEAKER. The Chair has ex-
amined the Journal of the last day’s
proceedings and announces to the House
his approval thereof.

Without objection, the Journal stands
approved.

. There was no objection.

MESSAGE FROM THE PRESIDENT

A message In writing from the Presi-
dent of the United States was commu-
nicated to the House by Mr. Leonard, one
of his secretaries.

REVEREND KOUS DELIVERS OPEN-.

ING PRAYER

(Mr. ADDABBO asked and was given
permission to address the House for 1
minute, to revise and extend his remarks
and include extraneous matter.)

Mr. ADDABBO. Mr. Speaker, the
opening prayer in the House of Repre-
sentatives was delivered today by the
Reverend Sviatoslau Kous, rector of the
American-Byelorussian 8t. Cyril of
Turov Independent Greek Orthodox
Church in Richmond Hill, NY. It is an
honor for all the residents of the Seventh

Congressional District in Queens, N.Y.,
to have Reverend Kous here today and
I am proud that he was invited to de-
liver the opening prayer.

The Greek Orthodox church in Rich-
mond Hill where Reverend Kous serves
as rector is newly built and was conse-
crated on October 29, 1972. Reverend
Kous was born in Wilno, Byelorussia,
and graduated from the Stephen Batory
University in Wilno.

He came to the United States in 1949
and was ordained to be a priest by the
Metropolitan Germanos of the Greek
Orthodox Church on February 9, 1969.
Reverend Kous, in addition to his duties
as rector of the church, teaches at the
high school in South River, N.J., where
he lives.

It is particularly appropriate for Rev-
erend Kous to lead us in prayer this week
because March 25 will mark the 55th
anniversary of the proclamation of in-
dependence of the Byelorussian Demo-
cratic Republic.

On behalf of my constituents and my
colleagues in the House of Representa-
tives, I thank Reverend Kous for being

with us today to deliver the opening .

prayer.

ETT—$1 MILLION DONATION CON-
TAMINATES THE PURPOSE OF CIA

(Mr. VANIK asked and was given per-
mission to address the House for 1 min-
ute, to revise and extend his remarks and
include extraneous matter.)

Mr. VANIK. Mr. Speaker, yesterday’s
disclosures of an offer by the Inter-
national Telephone & Telegraph Corp.
to contribute up to $1 million in support
of any Government plan for the purpose

- of bringing about a coalition of opposition
to President Allende of Chile suggests
the likelihood of precedence and pattern
of private and corporate contributions to
the Central Intellizence Agency to fund
activities and operations of special inter-
est to such contributors.

It is shocking if such contributions are
legal or have been made in the past. If
an agency of the Federal Government
can receive private contributions for
specific activitles of a public agency or
department, the commingling of private
resources with the Federal funds of a

Government agency conta:ninates the
public purpose of the agency., If an
agency or department of the Federal
Government can receive such funds to
provide direction or support ot a specific
goal or purpose, it opens us a form of
bureaucratic bribery whicl: should be
prohibited.

I am currently preparin:c legislation
precluding any agency or department of
the Federal Government from: receiving
any gift which can contaminaie its pur-
poses. If a corporation or individual de-
sires to make a gift to the (Government,
let it be made to the Treasurer of the
United States—or let it be paid in the
form of equitable income ta:es.

I am also requesting those charged
with oversight to examine the extent of
private and corporate conirivbutions to
the Central Intelligence Arem‘il

ROBERT M. BALL: A GREAT PUBLIC
SERVANT

(Mr. MATSUNAGA asked and was
given permission to addres: the House
for 1 minute, to revise and extend his
remarks and include extrineous mat-
ter.).

Mr. MATSUNAGA. Mr. {ipeaker, one
of our Nation’s most outstacing public
servants left office last Sasurday affer
more than 20 years of dedi-:ased service
to the American people. I zm referring,
of course, to Robert M. Ball., who, for
nearly 11 years, served as Commissioner
of Social Security.

During Commissioner Ball’s tenure at
the Social Security Administration, that
agency was recognized as on > cf the most
effective and efficient in the ;7ederal Gov-
ernment. Mr. Ball himself won the praise
and respect of elected and aj:pointed offi-
cials at all levels of goverrment.

The Commissioner’s real reward, how-
ever, Is the knowledge that 1e has made
life immeasurably better for millions of
retired and disabled Amer.cans. Older
Americans will not forget that it was
Robert M. Ball who fought for the enact-
ment of the medicare program. and Rob-
ert M. Ball who successfully advocated
three increases in social sect rity benefits
during the last 4 years. As a result of his

efforts in their behalf, older Americans
are now able to face thel: retirement
H:059
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years with more confldence and the
blind, disabled, and needy have made sig-
nificant strides forward. It is indeed a
great loss to our country that Commis-
sioner Ball was not asked to remain in
his position.

I know that my colleagues on both
sides of the aisle will join me in extend-
ing warmest aloha to Commissioner Ball
and wishing him success and happiness
in his future endeavors, including, hope-
fully, a return to public service.

PERSONAL EXPLANATION

Mr. BRADEMAS. Mr. Speaker, I was
unavoidably detained in returning to the
floor of the House on March 1 for rollcall
No. 30, the vote on final passage of H.R.
3298. Had I been present, I would have
voted in favor of this legislation.

Also, Mr. Speaker, I was unavoidably
detained in arriving on the House floor
on March 20 for rolicall No. 52, Had I
been present, I would have voted in favor
of this resolution.

PRESIDENT NIXON'S ANTICRIME
PROPOSALS

(Mr. MONTGOMERY asked and was
given permission to address the House for
1 minute, to revise and extend his re-
marks and include extraneous matter.)

Mr. MONTGOMERY. Mr, Speaker, the
need for speedy consideration of Presi-
dent Nixon’s anticrime proposals was
pointed up this past weekend when the
U.S. magistrate handling the hearing for
the alleged attackers of Senator JoHn
STENNIs greatly reduced the amount of
bail being requested by the U.S. attor-
ney’s office. I was greatly shocked to learn
that one of the suspects had been re-
leased on an unsecured bond of $5,000
and another had the amount of bail re-
duced from $25,000 to $10,000.

We are not talking about simple as-
sault or a mugging, we are talking about
suspects in an armed robbery and at-
tempted murder case, plus assault on a
Federal official.

Mr. Speaker, I feel the President’s pro-
posals will end this leniency on the part
of some courts that appear to take more
interest in protecting the criminal than
they do the rights of the victims of crime.

DEVELOPMENT OF THE NATIONAL
FOREST SYSTEM

(Mr. MARTIN of Nebraska asked and
was given permission to address the
House for 1 minute, to revise and ex-
tend his remarks and include extra-
neous matter.)

Mr. MARTIN of Nebraska. Mr. Speak-
er, I am today introducing legislation
which I belleve will help to alleviate
on a long-term basis the tremendous
shortage of lumber. The bill which I am
introducing provides for a balanced and
efficient protection and development of
the national forest system and privately
owned forest lands through the estab-
lishment of a forest lands planning and
investment fund. .

The bill would set up a revolving fund
to utilize receipts from the sale of tim-
ber from Federal forests, but the money
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would still have to be appropriated by
the Appropriations Committee of the
Congress.

It is a supply act per se because in
section 5 of the hill it provides spe-
cifically for reforestation end stand im-
provement; nursery development; tree
improvement; recreation -construction
and construction to facilitate visitor ed-
ucation and interpretive services, water
resource development construction; con-
struction projects for fire protection and
general administration, pollution abate~
ment; wildlife habitat improvement;
range revegetation and improvement;
and fuel modiflcation; watershed res-
toration and improvement; land status
and landline location; land classifica-
tion; and geometronics.

The bill would provicde additional
funding to the Forest Service to enable
them to use modern sustained methods
of reforestation. By the planting of cut-
over lands and by up-to-date methods of
cultivation, fertilization, and thinning by
utilizing modern sustainecl yield meth-
ods of forestry, growth of a Douglas fir
tree can be speeded up by 40 percent.
This would guarantee adequate lumber
for future needs and complete replace-
ment of cut lumber. The present lumber
situation is very chaotic due to a tre-
mendous demand and a shortage of sup-
ply. On the long-term basis my bill would
help to alleviate this situasion.

MANAGEMENT OF THE NATIONAL
FORESTS

{Mr. WYATT asked and was given per-
mission to-address the House for 1 min-
ute, to revise and extend his remarks and
include extraneous matter.)

Mr. WYATT. Mr. Speaker, the lumber
anhd plywood markets are in a state of
turmoil today with prices skyrocketing
and no relief yet in sight. Yet the present
chief of the Forest Service has stated
publicly that the allowable cut from the
national forests can be increased by 50
percent with adeguate funding to grow
new forests. The allowabls cut is that
amount of timber which can be harvested
each year and replenishecl so that the
national forest may product timber in
perpetuity with no peril of exhaustion.

Both the Senate and House Banking
Committees called for more intensive
management of the national forests fol-
lowing exhaustive investigations of soft-
wood lumber and plywooc supply and
price problems in 1969. Similar action
was urged by a presidential task force
in 1970. But these recommendations were
never carried out.

Federal timber sales programs return
nearly $4 to the Federal Treasury for
each dollar invested and that must be a
remarkable return for anyone’s money.
In spite of this, the Forest Service lacks a
dependable source of funding to maxi-
mize tirmber production and insure that
the forest environment is able to sustain
increasing demands for recreation of all
kinds.

As the major custodian of the Nation’s
standing sawtimber, the Forest Service
needs both dollars and manpower. The
need is critical if the national forests are
to continue to supply wood filber at rea-
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sonable prices to meet unprecedented
demands for construction materials to
house its people. Surely the richest nation
in the world can afford to provide in-
tensive management for its forests which
have the capacity to provide us indefi-
nitely with their bourity.

. SUMMER JOB PROGRAM

(Mr. O’NEILL asked and was given
permission to address the House for 1
minute, to revise and extend his re-
marks and include extraneous matter.)

Mr. O’'NEILL. Mr, Speaker, the Presi-
dent has announced an interesting new
way to close the generation gap between
teenagers and adults. He wants to pit
them in head-to-head competition for
jobs this summer.

Mr. Nixon has finally recognized the
necessity for a summer job program for
youngsters—a program like the ones we
have had for several years now. In fact,
the President has requested, and the
Congress has funded, a summer job pro-
gram for this year.

But now Mr. Nixon tells us he does
not want to use the funds we have allo~-
cated for that purpose. He wants to take
the cost of the youth program out of
the equally important public employ-
ment program which in the past 2 years
has provided work for as many as 220,~
000 adults. The beneficiaries of PEP have
been the returning Vietnam veteran, the
welfare recipient and other unemployed,
who have suffered as a result of the job-
lessness caused by Mr. Nixon’s economic
policies these past 4 years.

This PEP progrim, you will remem-~
ber, is another one of those marked for
extermination by this administration.

Mr. Speaker, I firmly believe that we
need a summer job program. But I do
not believe that we should bleed the
beneficlaries of PEP to pay for it. I think
that both programs can stand on their
own merits., I think there are places in
President Nixon’s big-business-oriented
budget where we can trim, if we have
to, to pay for two vitally important em-
ployment programs.

As a prominent Capitol Hill colleague
sald yesterday of the President’s high-
handed action: :

This is impoundment and breach of prom-
ise. Clties are left with the Hobson’s choice
of firing the father in order to hire the son.

e —————

AMERICAN FOREIGN ECONOMIC
POLICY—MESSAGE FROM THE
PRESIDENT OF THE UNITED
STATES :

The SPEAKER laid hefore the House
the following message from the Presi-
dent of the United States; which was
read and, together with the accompany-
ing papers, referred to the Committee on
Banking and Currency: ‘

To the Congress of the United States:
The Nation is again at peace. We also
are firmly on the course of strong eco-
nomic growth at home. Now we must turn
more of our attention to the urgent prob-
lems we face in our economic dealings
with other nations. International prob-
lems may seem to some of us to be far
away, but they have a very direct impact
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ETDem"e.; Ci;:thpany Sought‘
] to Create Chaos to Balk
- Allende Election

By EILEEN SHANAHAN
Specal to The New York Times

WASHINGTON, March 21—
John A. McCone, former head
of . the Cenfral Intelligence
Agency and now a director of
the International Telephone and
Telegraph Corporation, denied
repeatedly today that a fund of
$1-milljon _or more that the
company had offered the United
States Government fof use i
chile had Been intended to fi-'
nance anything “surreptitious.”

Salvador Allende
Marxist, as President of Chile
‘was -apparently made known

The willingness of LT.T. to

‘commit the money to the cause,

of preventing: the election ofi
Gossens, a’

both to the C.I.A. and to Henry
A. Kissinger, President Nixon's
adviser on national security.
The person who decided to of-
fer the money was Harold S.
Geneen, board chairman of LT.T.

Mr. McCone no longer headed
the C.LA. at the time of Mr.
Geneen's original offer, in mid-

1970, though he was still a con-
sultant to the agency. He said

not been told of the offer until
after the first phase of thep

Chilean election in September,
1970, in which Dr. Allende won
a plurality but not a majority.

Dr. Allende was elected by
the Chilean Congress a month
later and took office in Novemn-
ber, 1970. Subsequently he took
over business properties belong-
ing to LT.T. and some other}
‘United States companies.

Mr, McCone was testifying
‘today before a special subcom-

{ mittee of the Senate Foreigh
" Relations, Committee that 18
- looking into the activities of

American corporations that op-
erate all over the world.

Mr. McCone said_that at 1o
time_had Mr. Geneen COTTer

plated ¥Nat 0he ered_tund,
of “up to even |

be used 10 £ '
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mendations to that effect from
various people within 1.T.1. and
others within the C.LA

“What he had in mind was
not chaos,” Mr. McCone said,
“but what could be done con-
structively. The money was to
be channeled to_people” who
support the principles and pro-
grims thé Unifed States stands
fOF agaimst The programs of, the
Allende Mgrasts.”
~#fhese programs, he said, in-
cluded the building of needed
housing and technical assist-
ance to Chilean agriculture.

Both Democratic and Repub-
lican members of the subcom-
mittee reacted with consider-
able skepticism.

Senator Frank Church, Demo-
crat of Idaho, the chairman of
the subcommittee on multina-
tional corporations, noted that
there was nothing in the scores
of internal LT.T. documents in
the committee’s possession that

~ indicated the money was for
such “constructive uses.”

Senator Clifford P. Chase, Re-
publican of New Jersey, asked
whether the money might not
have been intended to bribe
members of the Chilean Con-
gress, who had to decide the
election, since none of the
three candidates had won a
majority. Mr. McCone denied
this :

" Economic Aid Noted ;

Senator Case noted that the
United States had put morc
- than $1-billion in economic aid
into Chile in the decade before
the election of Dr. Allende and
that he was elected anyway.
“How could a man of Mr.
Geneen’s intelligence possibly
think that $1-million for these
kinds of purposes in six weeks
could make any difference?” he
asked, referring to the period
remaining before the Chilean
Congress decided the election.
“I have too much respect for
his intelligence to think that.”
Senator Charles H. Percy.
Republican of Illinois, suggested
that another way in which $1-
million might have been used
to real effect would have been
in subsidizing anti-Allende
newspapers, which were in fi-
nancial difficulties.
Other testimony has showed
that LT.T. officials had pro-
posed this, but, according to

ved ERRERARE 2SS

never approved.
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Latin America, the plan was

- "’ma.m point in Mr, McT
. Cone's testimony was that

i none of the
] fering in the C
| either by the C.IA, or by LT.T.

i either the Government or the
. company.

;

Mr. Hendrix, who was an-
other of today’s witnesses, ex-
plained that he had proposed
doubling the advertising in such

newspapers by Chitelco, the
Chilean  telephone company
owned by LT.T.

But he said this was vetoed
by Chitelco officials “and other
executives in New York” be-
cause they feared the purpose
would be too obvious.

Chilean Source Cited

Mr. Hendrix also disclosed
that the_ source of one of the
most widely discussed asser-
tions contained in the internal
LT.T. memoranda that have
come to light—that in Septem-
ber, 1970, the American Am-
bassador to Chile, Edward M.
Korry, had received a “green
light” from President Nixop to
do all possible short of military|
action to keep Dr. Al[f de from
taking power—was Chilean, not
An;/x;.rlcan. oo
_ Mr. Hendrix sald that ‘the
information had cari:let:"hti‘ut t.he
from a highly placed memper|
of the Christian Democratic
party, which was opposed to
Mr. Allende, a man whom he
had known and trusted for
years.

Mr, McCone disclosed
head of the C.IA. he htzlilc?trzf
ceived offers of financial help,
similar to that made later bs;
LT.T., from various American
cogpm;latl%?s.

uch offers were infrequent,
Ee said, and had aIwaysqbi'en
summarily rejected.” = -

g!ans for inter-
ilean election—

—had been approved the
necessary high officialS; in

s g T
Propriety Questioned

Senator Edmund S. Muskie,
Democrat of Maine, expressed
concern, however, that the
plans were ever “seriously con-
sidered.”

“The instinct for returning
to such measures in the future
will be very strong and that’s
what concerns us,” he said.

Senator Church questioned
the proprlety of interference by
either the American Govern-
ment Or a company in what ap-
peared to be a free election, no

004'2-6

Mr. M¢Zene replied that “al-
most twe-thirds of the people
gf Shlle v-ere opposed to Allen-

e.

The popu:ar vote in the elec-
tion had :plit fairly evenly
among the three candidates,
with Dr, Allende receiving a
small pluality.

Mr. MeCone said that his
general phiiosophy about pri-
vate corporate involvement in
situations such as that in Chile
was tha: any action taken
taken stould conform with
governmentil policy. That is
what LT.T. was proposing, he
said.

- Senator Church suggested
that privatt financing of such|
activities shroad was poten-'
tially so .laagerous—partly be-
cause it would put the opera-:
tions biyond Congressional |
control— .h it it might be wise
tto pass ¢ lw forbidding it.
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ITT Testimony

By Laurence Stern
Washington Post 8taff Writer

The purpose of a myster-
lous million-dollar proffer
by the International Tele-
phone and Telegraph Corp.
to solve its problems in
Chile bécame the - subject
of sharply conflicting testi-
mony in the Senate yester-
day.

Edward Gerrity, ITT sen-
ior vice president for cor-
porate relations, told in-
credulous senators that the
1970 proposal by ITT board
chairman Harold S. Geneen
was intended to promote
housing and agriculture in
Chile, :

On Wednesday former
Central Intelligence Agency
director John A. McCone
said he had transmitted to
the White House and CIA
Geneen’s offer of a large sum
of ‘money to help finance
a U.S. government plan to
block the election of Chil-
ean President Salvador Al-
lende in 1970.

‘ Gerrity, in his appearance
before the Senate Foreign
" Relations Subcommittee on
Multinationa) Corporations,
said he was <“baffled” by
MecCone’s account of what
Geneen proposed to do with
the - money. “The first 1
heard about it was here yes-
terday,” Gerrity festified.

McCone, in his testimony,
also alluded to. suggestions
by Geneen that private
money be provided for hous-
ing and social purposes in
Chile. But he specifically af-
firmed, in response to ques-
tions, that Geneen. “told me

DATE Z3mMAar2

By duarry Naltchayan-—The Washington Post’

Edward Gerrity: the million-dollar misunderstanding.

he was prepar_ed to put up
as much as $1 million in sup-
port of any governmant plan
for the purpose of bringing
about a coalitiop of opposi-
tion to Allende ... to de-
prive Allende d¢f his posi-
tion.”

Gerrity’s testimony was

also in confliet with that of
a subordinate, Jack Neal of
1TT’s Washington staff.
Gerrity said Neal was dis-
patched as a “messenger”
to convey Geneen’s offer of
social assistance to the Na-
tional Security Counecil staff
and the State Department.

Meets Skepticism

But Neal has aircady told
the subecommittee that he
conveyed no su:h proposal
either to the White House
or State Departpieat,

A former assi:int seecre-
tary of state for iater-Ameri-
can relations. Cta:les Mey-
er, is also understood to
have told the suheommittee
that no such offe- by TTT of
humanitarian aic was con-
veyed to him by Neal.

The key to this conflict
in the sworn testimony of
MecCone and Gerritv will be
the testimony ! Geneen,
who is due befoi« the sub-
committee next ek, An-
other witness why inay play
a crucial role in unravelling
the inconsistencirs is the
CIA’s former chi:f of clan-

‘destine services ror the
western hemispio:e, Wil
liam V. Broe.

By arrangemen. between

McCone and form r CIA Di-
rector Richard i, Helms,
Broe and Geneen z.nferred
in a room at the %heraton
Carlton on the ni: v of July
16, 1970, for the Lutier part
of an hour. What = nspired
in the conversativ« has not
yet surfaced in ik inquiry.

On Wednesday. subcom-
mittee counsel Je:uine Lev-
inson ppsed this guestion

to McCone about the Broo-

Geneen meeting: “THd Mr.
Geneen advise him (Broe)
that he was willing . assem-
ble an election fun« ror one
of the Chilean ¢indidates
(opposing Allende) and that
the fund would bhe - tubstan-

See ITT, A12, t ot 1
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ITT, From Al

*tial one?” McCone sald he
was not so advised. -

Yesterday, assistant coun-
‘#el Jack Blum asked Ger-
~rity if he knew of a follow-
Jup -phone conversation be-
“iween Geneen and Broe on
Iguly 27. Gerrity said he did
Hot,

3 d July
‘26 meeting with Geneen and
a0y __subsequent conversa:

;‘j‘,tions they may have had.

_CTA and perhaps other
“dminjstration contacts _on
air.

Immediately at stake in
the outcome of the hearings
is ‘whether ITT will be en-
ftitled to reimbursement
“from the Overseas’ Private
Investment Corp., a govern-
ment agency, for Chile’s
seizure of ITT’s Chilean tel-
ephone company subsidiary.

If it can be demonstrated
that ITT provoked the host
government into the confis-
cation action by its behav-
ior in Chile, the firm would
not be entitled to reimburse-
ment of its $92.5 million
claim.

ﬂ&-——Y__L_‘._,_
*-;'Thﬂ answers are crucial in
“lefining ITT’s dealings with

Sen. Clifford P. Case (R-
N.J.), upon hearing Geirity's
testimony on Geneen's mil-
lion-dollar fund proposal,
described it as “the cover
story for the day.”

Senl. Charles Percy (B:111.)
exclaimed, . “The implayg-
bility of this story iy what
ofhers me . . . These _are
roblems you would take to

and
than the CIA.

b
b
t

Sen. Edmund S. Muskie
(D-Maine) also expressed
skepticism. “All the evi-

dence on file suggests de--

structive rather than con-
structive purposes,” he said.
“It just doesn't make
sense,” mused subcommittee
- Chairman Frank Church (D-
Idaho). “You could read and
re-read and re-read these files
and never get the slightest
impression that you planned
to build houses and offer
technical assistance to agri-
culture.” :

The memoranda from ¥TT
field operatives and hetween
. Washington and New York al-
lude to efforts to encourage
anti-Allende politicians, mil-
itary figures and newspapers
in an attempt to prevent him
from getting the presidency
in a runoff election by the

CIA-RDP75B00380R000300100042-6
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Chilean Congress after he
won by a narrow plurality in
the popular election on Sep-
tember 4, 1970,

The Chilean embassy issued
a statement yesterday that it
was negotiating with ITT to
compensate the firm for loss-
es growing out of nationaliza-
tion of the company. It said
it broke off the negotiations
only after publication by col-
umnist Jack Anderson of the
internal ITT papers describ-
ing anti-Allende activities and
sentiments of ITT executives,

“While Chile was holding
conversation in good faith
with ITT representatives in
Santiago as well as in Wash-
ington, the latter conspired
to overthrow the freely elect-
ed Chilean government,” the
embassy said.

The ITT vice president
for Western Hemisphere op-
erations, John Guilfoyle,
1old the subcommittee in re-
sponse that Chilean’authori-
ties were harassing the tele-
phone subsidiary and its
employees hoth before and
after taking control ‘of it in
September, 1971.

At the request of Church,
ITT yesterday provided the
subcommittee with docy-
ments ‘impounded last Oec-
tober by the Justice Depart-
ment dealing with meetings

I

VoW Tr g

between Geneer: and forlher
Attorney Goacral John
Mitchell on the conglomer-

ate’s antitrust (ifficulties
with the Justice Depart-
ment.

. The troubles siemmed
from efforts by fermer An-
titrust Division chiet Rich-
ard McLaren t¢ ‘orce the
divestiture by ITT of the
Hartford Fire nsurance
Co., a $2 billion eaterprise,
and other holdin 3

The dossier
“Dear Ted” note from Ger-
rity to Vice Presid=nt Spiro
T. Agnew datei Aug. 7,
thanking the Vie: ?resident
for “your assis-aice con-
cerning the attacl.eil memo.”
The memo descri ies a meet-
ing between Gun=en and
Mitchell. .

The note said: “Cur prob:
lem is to get to .ohn the
facts concerning VicLaren’s

attitude because, as my
memo indicates, VicLaren
seems to be runiing all by
himself . . , After ou read
this, I would .apreciate
your reaction or how we

should proceed.”

The memo quotrs Mitchell
as telling Geneer tiat “the
President was not opposed
to mergers per s:, that he
believed some me: Jers were
good.” In earlier press
accounts of this m«mo, based
only on governnent gum-
maries of its contents,
Mitchell is quoted a: saying
that Mr. Nixon was not
opposed fo “the. mie:ger.”

It had been assimed that
Mitchell was rere rring
specifically to the ITT.
Hartford Insurane: merger
MeLaren unsu-<¢ssfully
sought to dissolve. Mitchell,
in testimony to the Senate
Judiciary Commiiiee last
year, denied trlking to
Geneen about the Hartford
case, although he a--knowl-
edged meeting witl. {he ITT
head on matters o feneral
antitrust policy.

The Subcommitt - is to
resume its hearings Taesday.
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The Washington Merry-Go-Round

By Jack Anderson

The success of President
Nixon’s strategy in Indochina
depends heavily upon Cambo-
dia’s ailing, erratic President
Lon Nol, who is now regarded
in Washington as the best bet
against a Communist take-
over,

If Cambodia should fall un-
der Communist control, South
Vietnam would become highly
vulnerable to Communist infil-
tration, isolation and eventual
overthrow.

Yet only a few months ago,
Washington wanted Lon Nol|
replaced by a more stable
leader. The Central Intelli-
gence Agency quoted promi-
nent palace sources as saying
the Cambodian chief exeeu-
tive had suffered a serious
stroke and had taken “leave of
his senses.”

A_CIA._mn&g_é_us%l_me
French phrase, “etre desem-
are,” 1o aescHEB Ton Nol's
%entﬂ Instaﬁﬂify K Other

sOUTee told the CIA THEt STl

P
l en confided sorrow-
5 a_ sic
man, both physically and men-
W—
t‘gal processes no longer funic-
tion as they once R

In anotﬁeqr secret dispatch

from Phnom Penh, the e-
ported ‘that “the Cabinet has

discusse
easing (Lon Nol) out of the day
t onduct of government

business.” Later three of his
most "poweriul associates, Aac-

L)

to give up the presidency and
accept the ceremonial post of
chief of state immediately.
Sirik Matak added that a new
constitution could be promul-
gated quickly and it would be
assured that Lon Nol would
continue as chief of state.

o ”

#Lon Nol! reparted
CIAi “reElied that Ee gi

the
not
{e at

The policy makers in Wash-
'ington privately hoped that
Sirik Matak, himself, an able
administrator, would take over
the helm and that Lon Nol
could be persuaded to come to
Ameriea for therapy. But no
longer. Lon Nol has now re-
gained the use of some of his
paralyzed limbs and has sharp-
ened mentally although he
still isn't the strong, vigorous
kileader he was before his
stroke.

But Washington considers
him the “cementing factor”
who can best hold the shaky
Cambodian government to-
gether and resist Communist
encroachment. The prospects
are poor for a Cambodian
cease-fire such as have been
gsigned in Vietnam and Laas.
President Nixon is anxious,
meanwhile, to see the Lon Nol
regime remain in power. Fér
the Joint Chiefs have warhéd
that if the Communists grab
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Cambodia, reopen its port to
military shlpments and turn
the country inté a base for
guerrilla operations against
South Vietnam, the Saigon re-
gime could not survive.

The President dropped tons
of bombs and gambled thou-
sands of American lives to
prevent a Communist- take-
over of South Vietnam. That is
how Lon Nol suddenly has be-
come a key man in the Presi-
dent’s Indochina strategy.

.Eo.ntnm._lhg_bnmhmg of
ast
b he

ecken eliev

IA to have been a wild at-
tempt by the pilof 1o assassi-
arger pal-

alnst him as some

nh

lave hinted.
Maritime Spying

U.S. maritime officials don't
talk about it, but they rely on
espionage to compute subsidy
payments to shipping compa-
nies.

The actual spying is done by
a  joint labor-management
committee. The union fur-
nishes the spies, and the ship-
pers put up the money, Their
secret mission is fo sneak sal-
ary information off foreign
ships.

This is needed by the gov-
ernment to calculate the dif-
ference between what for-
eign and American seamen
are paid. Because foreign lines
pay lower wages, the govern-
ment makes up the difference

so American ships can com-'

Cambodian Is Key to Nixon S tralegy

.cording to the CIA, urged him

pete in the wor!d maritime in-
dustry.

The foreign sninpers, npt ea-
ger-to help tieir Amaerican
competition, reiuse to propvide
the payroll infcrmation’ {olun-
tarily. So union undercpver
men slip aboard ship¥ *from
England, Sweder, Brazil, Is-
rael and elsewt ere to buy the
information.

The data from the individ-
ual ships is processed by the
Labor-Managen:ient Maritime
Committee, wiich turns it
over to the Ma:it:me Commis-
sion. Under this clandestine
arrangement, the union ecol-
lects a fee frora management
for its espionag?, and manage-
ment collects :\.ubsidy'from,
the governmen:.

The Maritim¢ Comnitssion,
of course, knov s all about the

espionage but pretends it
doesn’t.

- Footnote: Ttis spying for
subsidies ~w;s organized

largely by Joe (‘urran, who re-
tired March 1 &fter more than
36 years as pros:dent of the
National Maritime Union. His
pension rights amount to a
whopping $1 mi!lion. Dissident
union members lLowever, won
a temporary re:iraining order,
which has kepf the old labor
leader from coi ecting his first
payment. The dissidents have
charged that ¢ urran seldom
worked during his last years
as union chicf but rather
spent his time f{i-hing off the
Florida coast.

© 1973, United P t.ire Syndicate
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(.T.T. Officialsin Conflict
On Purpose of Chile Fund

By EILEEN SHANAHAN

Speclal to The New York Times

WASHINGTON, March 22-—A

clear-cut conflict in- the testi- whany, an Exxon subsidiary, but

mony of three officials of the|.
International Telephone
Telegraph Corporation emerged
today as a Senate subcommittee
continued its inquiry into the
company’s alleged attempts to
prevent the election of Salvador|”

Allende Gossens, a Marxist, as) = c A 1Le]
1 ‘ |. - publication of internal (T.T.

s documents showing companyl

President of Chile, :

At issue was the question of i~
AMwhat use was supposed tp be
kade of the $1-million or more
-khat the chairman of LT.T.
‘foffered to tHe Federal Govern-
Jlment in 1970—whether it was
.|For “constructive” purposes or
|Jor covert means to prevent

he election of Dr. Allende.
it Today's hearings also dis-
lclosed that ILT.T. officials'
planned to make a deal with
\Dr. Allende, after he became
{President, under which they
would be paid full value for
the telephone company that
{I.T.T. owned in Chile, even if
the properties of other Ameri-
can businesses were confiscated
- without payment.

The idea was to persuade
President Allende that he could

~paid for its take-over of the|

and| . telephone company owned by,
s LTVR. |
" The plan was never put into|
- effect in Chile because the Al-
_»lende Government broke off}

) negotiations over the purchase
of the telephone company after

[plans for interference in the
11970 election.

Among other developments,
the subcommittee made public
internal 1.T.T. documents that
bore mainly on the company's
attempts to bring pressure on
the Justice Department to set-
tle three antitrust suits against
the company.

They included a leter from
Edward Gerrity, I.T.T.'s senior
vice president for corporate re-
lations and advertising, to Vice
President Agnew in which Mr.
Gerrity said, “I deeply appreci-
ate your assistance’ but did not:
explain for what. ‘

Mr. Gerrity then asked for|
further help in getting tc thel
then Attorney General, John N.|

_ paTs _ZZWAMCTR

!

The summary indicated that
Mr. Mitchell had talked directly
with President Nixon about the
suits, contrary to what he tes-
sified last year. The complete
Jocuments do not support the
jmplication that Mr. Mitchell
discussed the matter with the
President. : ]

‘The newly released documents
also contained details about a
party that was to be given in
1970 at the farm of Rogers

C. B. Morton, now Secretary
of the Interior.

Among those who were to
be present were Harold S.
Geneen, th chairman of LT.T.;
Attorney General Mitchell; Vice
president Agnew arid his wife; a

o e oy aTRemALW AN WV &AW

PAGE l

jd-1970, bef:

e the first
phase of the 7 5 idm election,
it was for “téakiruciive” Pur-)
posgs, such ar Jow-cost Tous-i
2.

Later, Mr. McCone said,

after Dr. Allenide had won a
plurality but sot a majority of
the vote in September, the
money was intended to fi-
nance an anti-/Jjonde coalition
in the Chilean “cngress, which
had to make he final choice:
of a president. |

Today Mr. Gerrity insisted]
ithe purpose wis always ‘“con-
structive.”

He was aske ! -vho made the
offer to the G :-rnment after
the September ::ction and he!
said it had Peen Mr. Neal,

| White House assistant, Peter M.
iwinton M. Blount, and other
1high officials and members of
Congress. “You know the rea-
son for this party,” John F.
Ryan of LT.T. wrote to his
boss, V. R. Merriam, the head
of #ne company’s Washington
of fice.

- Mr. Morton was a member
of the House at the time and
chairman of the Republican
INational Committee.

The newly released memo-
randum also contained a cryp-
tic notation concerning “Dita
and dollar.” The reference ob-
viously was to Mrs. Dita Beard,
whose internal memorandum
indicating that the company
was trying to trade financial
support for the Republican 1972

win world opinion to his side’
by making a “fair deal” .with
I.T.T. and that he would then
be able to confiscate the prop-
erties of the Kennecott and
Anaconida mining companies
with impunity, using the argu-
ment that copper was a basic
national resource and in a dif-
ferent category from a tele-
phone company.

The company memorandum
that disclosed this plan said
that IT.T. had “handled the
situation in Peru” in 1968 on:
the “same basis.” The Govern-
ment of President Juan Velasco,
Alvarado seized the properties
of International Petroleum Com-

b

Continued on Page 9, Column 1
Approve

Mitchell, “the facts” concern-|
ing the supposed attitude tol,
ward LT.T. of Richard W.
McLaren, thén head of the Jus-
tice Department’s antitrust di-
vision. According to Mr. Ger-
rity, Mr. McLaren was out of
step with Administration poli-
cies, prosecuting LT.T. simply
because it was big, and more
interested in the opinions of
Democratic members of Con-
gress than of the Nixon Ad-
ministration,

The new documents also
showed that a summary of
them released earlier this week
by another Congressional com-|
mittee may have left a false
impression about the involve-
ment of Mr. Mitchell in the
1.T.T. antitrust suits.

convention for setflement of
its antitrust. suits came to light
la year ago. The memo men-
tioned the necessity “to get
some feel from Dita as to what
is  required” without saying
what the money was for,
Conflicting Testimony

The conflict In testimony'
1als

clear today in-
n _A. e r

] telligenc
d now a director of

w&a@n :
| t, and Jac .|
9] ;

in:

ternational relations, :

day that when $1-mil s
S f in

who made it  the Assistar
Secretary of 3-ate for Lath
tAmerican Afiairs, Chatles A.
iMeyer.

Jerome Levinson, counsel to
the special :ubcommittee on
multinational --orporations, then
read back Tu:sday’s testimony
by Mr. Neal on his meeting
with Mr. Me.er in which he
said “I didnt elaborate” or
what the $1-miilion would be
used for. “We didn't go intc
it,” he said then. .

The subcomrmttee chairman
Senator Frani. Church, Demo
crat of Idahc, suggested tha
Mr. Neal shotld be recalled t
explain the liscrepancy. Mr
iMeyer 'is sch-duled to testif;
next week.
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